CORPORATIONS AND WEALTHY ELITES:
RUNNING OUT OF PLACES TO HIDE
More than three years after the Panama Papers, and
a year after Paradise Papers, the situation has not
substantively changed. Asia remains a region of stark
contrasts, with fast-deepening inequality on one hand
and rising wealth concentration on the other, and the
trend remains as persistently dire as ever.
What a Bangladeshi garment factory worker will
earn throughout her lifetime, a CEO can earn in only
four days. What Vietnamese garment workers need
to have a living wage, or about $2.2 billion, is but a
third of the amount paid to the richest shareholders in
the top five garment firms (Oxfam). In Indonesia, the
wealthiest 10% of Indonesians consumed as much
as the poorest 54% in 2014. Eighty percent of India’s
wealth is reportedly in the hands of only 10% of the
population. A poor Nepali would have to labor 14 years
to accumulate a day’s earnings of a wealthy Nepali, the
richest of whom earns 5,000 times more per year than
the poorest. Overall, without rising inequality, around
240 million people in Asia would have been lifted out of
poverty over the past two decades.
The Paradise and Panama Papers affirmed what we
have known all along, from the days of crony capitalism
and capital flight to what we currently call illicit financial
flows. Not only are the ultra-rich in India, Pakistan,
Indonesia, Malaysia, the Philippines and other Asian

countries stashing massive amounts of money in tax
havens, away from public scrutiny and tax laws. Just
as heavily involved are corporations in Asia, whose
shareholders and directorates unsurprisingly also
include wealthy elites and public officials in high places.
Tax havens constitute one of the most blatant
expressions of a fractured global financial system
whose cracks are exploited by rich and powerful
individuals and corporations to further amass profit.
Cloaked in secrecy and lacking in accountability, they
are enabling actors in tax evasion and aggressive
tax avoidance under a global system of financial
dispossession and capital accumulation.
Developing peoples’ need for adequate and affordable
social services, decent housing, water and sanitation,
job creation, disaster resilience and other urgent
human needs are as urgent as ever. Around 1.2 billion
people in Asia and the Pacific still live on less than $3/
day, with one-third barely surviving below the poverty
threshold of $1.90/day. External shocks such as
climate change easily pulls people back into precarity
and extreme poverty.
The additional financial requirement to realize the
Sustainable Development Goals stands at $1.4
trillion annually: $343 - $360 billion for low-income

ASIAN CORPORATIONS in the PARADISE
PAPERS
India. The Sun Group, with 118 offshore entities, is the

second largest client Appleby, an offshore law firm. Appleby
registered a company in Mauritius and invested in the
Indian Firm, Ziqitza Healthcare Limited, which is being
investigated by the Indian Central Bureau of Investigation
for forging documents to obtain contracts for ambulance
services in Rajasthan (Rajasthan Ambulance scam).

Indonesia.

Asia Pacific Resources International
Holdings, Inc. (APRIL), is one of the world’s largest pulp and
paper producers and one of Indonesia’s biggest palm oil
companies. Appleby, Credit Suisse, and Netherlands’ ABN
Amro reportedly helped in structuring its operations, despite
APRIL’s questionable environmental records.

Philippines. TeaM Energy (Bermuda) Limited: TeaM

Energy is one of the largest independent power producers
in the Philippines, operating two coal-fired power plant in
the Philippines. It has a 50% stake in the 420MW Pagbilao
plant in Quezon Province and 20% stake in the 1200
MW natural gas-fired plant in Ilijan, Batangas, Southern
Philippines. Consortium members include Marubeni, Tokyo
Electric, Chubu, and Jera.
Other corporations named are JICA BPO Holdings
Corporation (company research & investing information);
First Carbon Solutions, Ltd. (IT outsourcing company);
ADEC Solutions, Ltd. (impact investing company);
American Data Exchange Corporation, Ltd. (outsourcing
solutions specialist); TeaM Energy Asia Pacific and Telecom
Holdings.

countries and $900 - $944 billion for low to middleincome countries. But instead of urging countries to
tax the wealthy and multinational corporations, the
push is towards adoption of regressive taxes that
unfairly burden the poor and low-income, especially
women who are usually tracked into low-paying and
insecure livelihoods. The International Monetary Fund
counts among the standard-bearers for expanding
and increasing consumption taxes, though in its usual
double-speak, it recognizes the inequitable impacts

and revenue-eroding practices of corporations and the
wealthy.
The inequality is further emphasized by the impunity
with which MNCs and the rich can get away with
larceny on the grandest scale with their resources while
ordinary waged workers are taxed with grim regularity,
and additionally, have to make Value Added Tax (VAT)
payments on basic goods and services. Outside of the
income tax net, informal sectors prevalent in Asia are
also increasingly subjected to VAT, but unlike larger
enterprises they cannot claim refunds on their VATcovered business inputs.
It is estimated that up to $600 billion is lost in annual
revenue losses due to tax abusive behavior of MNCs for
all countries, while revenues forgone on income taxes
due to hidden wealth stand are about $200 billion. As
a share of GDP and total tax revenues, most intense
losses are in low- and lower middle-income countries,
and across sub-Saharan Africa, Latin America and the
Caribbean, and South Asia.
The Paradise Papers exposé added yet another layer
of proof exposing the global robbery of public money
for private gain. It highlighted tax havens in our region
such as Singapore (Asia’s Luxembourg), Hong Kong,
Labuan in Malaysia and Taiwan (Asia’s Switzerland).
More importantly, it educated millions of people about
corporate tax abuse, the complicit role of state officials,
and the forgone revenues that could have gone to
public investments in ensuring the enjoyment of their
human rights.
For certain, much more remains hidden both onshore
and offshore, often sustained by legal and state
trappings. The challenge is being met by rising tax
and fiscal justice movements in Asia and other parts
of the world that attest to our growing readiness to
take on bigger tax and fiscal justice actions for the
transformation we want.

End corporate tax abuse and tax havens! Close the loopholes, stop the bleeding!
Build progressive tax systems! Tax the rich, not the poor!
Tax and fiscal justice now!

Join the Global Week of Action to End Tax Havens!
November 1-9, 2018
ASIAN PEOPLES’ MOVEMENT ON DEBT AND DEVELOPMENT
TAX & FISCAL JUSTICE ASIA

GLOBAL ALLIANCE FOR TAX JUSTICE

